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CAPITAL OUTLAY OVERVIEW

• The proposed capital outlay amendments total over $508.2 million 
including $226.5 million from the general fund.  Of this amount, $176.2 
million from the general fund is proposed to support institutions of 
higher education.

• No additional bond authorizations requiring tax-supported debt of the 
Commonwealth are recommended in the Governor’s budget, although 
some projects are authorized which use 9(c) and 9(d) debt of the 
colleges and universities.

– 9(c) bonds - $98.9 million

– 9(d) bonds - $113.2 million

• Separate legislation (VPBA) will be introduced to address Water Quality 
and prison facility needs.

– Water Quality Improvement Fund - $250.0 million

– Construct New Prison - $99.0 million
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OVERVIEW OF 
GENERAL FUND RECOMMENDATIONS

• $131.8 million to address the recent market 
escalation of construction costs associated with 
numerous previously funded higher education capital 
projects. 

• $47.7 million for equipment and furnishings in 
previously funded capital projects that will be 
completed by the end of the biennium.

• $47.0 million in additional general fund support for 
other capital projects.
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CAPITAL OUTLAY PRIORITIES

• Summary of capital spending (GF):

– Cost overruns $131.8

– Equipment for existing projects $  47.7

– Other/Emergency projects $  47.0

– Total for capital spending $226.5
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CAPITAL OUTLAY: COST OVERRUNS

• Includes $131.8 million to address the recent market 
escalation of construction costs associated with 
numerous previously funded capital projects. 

• Many of these unanticipated costs are to price 
increases in raw materials, such as steel and 
plywood, and labor.  

• Others are due to dated cost estimates which were 
the basis of the original project appropriation.

• Categories for recommended projects:
– Bid in hand/guaranteed maximum price - $46.3 million
– Independent cost estimate - $45.6 million
– Escalation factor - $35.9 million
– Other - $4.0 million
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CAPITAL OUTLAY: COST OVERRUNS
Agency Project Title Recommend

FY2007
Recommend

FY2008

BID IN HAND/GUARANTEED 
MAXIMUM PRICE CONTRACTS
University of Virginia Construct Studio Art $3,222,000 $0 
University of Virginia Renovate Gilmer Hall Teaching Labs $425,000 $0 
University of Virginia Construct McLeod Hall addition $3,600,000 $0 

Virginia Tech
Construct Institute for Critical Technology and Applied 
Science, Phase I $2,990,000 $0 

Virginia Tech Construct Building Construction Laboratory $298,000 $0 
Virginia State Renovate Gandy Hall $140,000 $0 
Virginia State Renovate Gandy Hall temporary facilities $496,000 $0 
James Madison Construct CISAT Library $4,730,000 $0 
Corrections Construct pump station and force main $230,000 $0 
Corrections Replace doors and locks $500,000 $0 
Va Military Institute Expand Barracks $14,000,000 $0 
Virginia Commonwealth University Medical Sciences Building, Phase II $12,000,000 $0 
Virginia Commonwealth University Renovate Music Center $1,700,000 $0 
Museum of Fine Arts Fire Suppression $2,000,000 $0 
TOTAL - BID IN HAND/GUARANTEED MAXIMUM PRICE $46,331,000 $0

INDEPENDENT COST ESTIMATES
General Services Renovate Washington Building $3,000,000 $0 

Conservation & Recreation Supplemental funding for previously authorized capital 
projects $15,000,000 $0 

James Madison Construct Center for the Arts $10,622,000 $0 
James Madison Construct Music Recital Hall $6,426,000 $0 
Richard Bland College Elevated water tank for fire suppression $546,000 $0 
Corrections Install fire safety systems and fire exits $0 $266,000 
TOTAL - INDEPENDENT COST ESTIMATE $35,594,000 $266,000
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CAPITAL OUTLAY: COST OVERRUNS 
(continued)

Agency Project Title Recommend
FY2007

Recommend
FY2008

ESCALATION FACTORS APPLIED
University of Virginia Expand South Chiller Plant $5,433,000 $0 
Virginia Tech  Cowgill Hall HVAC and Power $1,225,000 $0 
UVA-Wise Renovate Smiddy Hall $0 $3,000,000 
UVA-Wise Renovate Science Building $0 $2,500,000 
UVA-Wise Renovate and expand Drama Building $3,000,000 $0 
George Mason University Construct Academic VI / Research II $6,500,000 $0 
George Mason University Construct Arlington Phase II $22,615,000 $0 
Corrections Upgrade wastewater treatment plant at Pocahontas $0 $325,000 
Corrections Upgrade Haynesville Wastewater Treatment Plant $0 $1,000,000 
TOTAL - ESCALATION FACTOR $38,773,000 $6,825,000

OTHER METHODOLOGY
Corrections Replace St. Brides $0 $2,500,000 
Mental Health Replace Hancock Geriatric Treatment Center $1,508,000 $0 
TOTAL - OTHER $1,508,000 $2,500,000

TOTAL - ALL COST OVERRUNS $122,206,000 $9,591,000

If the scheduled bid date is prior to 5/15/2007, then funding is recommended in 2007, otherwise funding is recommended in 2008.
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CAPITAL OUTLAY: EQUIPMENT

• Includes $47.7 million for equipment and furnishings 
in previously funded capital projects that will be 
completed in 2008.

• If the scheduled completion date for a project is prior 
to 11/15/08, funding is recommended in 2008.
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CAPITAL OUTLAY: EQUIPMENT

Agency Project Title
GF

Recommend
FY2007

GF
Recommend

FY2008

Virginia Tech  Institute for Critical Technology and Applied 
Science, Phase I $0 $3,004,000

Virginia Military Institute Mallory Hall $864,000 $0

James Madison University CISAT Library $0 $5,040,000

James Madison University Center for the Arts $0 $3,617,000

James Madison University Music Recital Hall $0 $1,387,000

Old Dominion University Physical Science Building, Phase II $0 $0

Virginia Commonwealth University Sanger Hall Research Laboratory, Phase I $0 $750,000

Virginia Commonwealth University School of Engineering, Phase II $0 $2,224,000

Virginia Commonwealth University Medical Sciences Building, Phase II $0 $3,700,000

Virginia Commonwealth University New School of Business $0 $0

Community Colleges Science Building, Annandale Campus $0 $1,000,000

Community Colleges Historic Triangle $0 $5,640,000

Community Colleges Post ISS Renovations $0 $520,000

Community Colleges Blackwater Building $0 $2,124,000

Community Colleges Relocate Portsmouth Campus $0 $11,000,000

Community Colleges Tri-Cities Center $0 $1,400,000

Corrections Construct St. Brides, Ph. II $1,906,000 $0

Mental Health Hancock Geriatric Facility $3,500,000 $0

Total $6,270,000 $41,406,000

Assumptions:
Generally, if the scheduled completion date for a project is prior to 11/15/08, then the equipment request is recommended in the
second year. If funding is provided in FY 2007, then the completion date is prior to 11/15/07.



10

CAPITAL OUTLAY:  OTHER CAPITAL

• Seven projects for planning critical academic facilities at 
institutions of higher education.

• Two projects to plan renovations to a state office facility and 
consolidate functions at the schools for the deaf and blind.

• Seven projects to address emergency and life safety issues.

• Continues funding for three projects:

– Construct an educational wing at the Virginia War Memorial

– Abate asbestos at Woodrow Wilson Rehabilitation Center

– Construct Fairfax Performing Arts Center at George Mason University
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CAPITAL OUTLAY:  OTHER
Institution Title Category GF NGF TOTAL

CWM Demolish and plan to replace the Williamsburg Community 
Hospital for use by the School of Education Planning $5,400,000 -                  5,400,000          

UVA Plan to Construct Information Technology Engineering 
Building Planning 1,500,000          1,500,000       3,000,000          

VSU Plan to Renovate Hunter McDaniel Hall Planning 750,000             -                  750,000             

LU Plan to Construct University Technology Center Planning 1,396,000          -                  1,396,000          

UMW Plan to construct a New Graduate Research and Education 
Institute Planning 2,000,000          -                  2,000,000          

NSU Plan to Renovate and Expand Library (PPEA) Planning 1,500,000          -                  1,500,000          

CNU Plan to Construct Science Building Planning 4,125,000          -                  4,125,000          

VSDB-S Facilitate consolidation of the Schools for the Deaf and Blind, 
and Multi-Disabled (PPEA) Planning 3,500,000          -                  3,500,000          

DGS Plan 8th and 9th Street Office renovations Planning 3,450,000          -                  3,450,000          

TOTAL for Planning Projects $23,621,000 $1,500,000 $25,121,000

UVA Renovate Chemistry Teaching Labs Emergency 3,100,000          -                  3,100,000          

VPI Construct Hazardous Waste Facility Emergency 3,500,000          -                  3,500,000          

UMW Repair Computing and Data Center Spaces Emergency 728,000             -                  728,000             

NSU Upgrade Wilder Center Lecture Hall Emergency 500,000             -                  500,000             

GMU Relocate Prince William Campus Power Line Emergency 1,500,000          -                  1,500,000          

VIMS Construct Concrete Pier Emergency 1,450,000          -                  1,450,000          

DGS Renovate Interior and Exterior of the Supreme Court Building Emergency 3,440,000          -                  3,440,000          

TOTAL for Emergency Projects $14,218,000 $0 $14,218,000

GMU Construct Fairfax Peforming Arts Center (PPEA) Supplement 1,000,000          -                  1,000,000          

DGS Construct Educational Wing of Virginia War Memorial Supplement 1,500,000          -                  1,500,000          

WWRC Abate asbestos in kitchen and dining facilities Supplement 6,700,000          -                  6,700,000          

TOTAL for Supplements to existing projects $9,200,000 $0 $9,200,000

GRAND TOTAL FOR ALL OTHER PROJECTS $47,039,000 $1,500,000 $48,539,000
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CAPITAL OUTLAY:  9(c) BONDS

• Ten projects at six institutions of higher 
education.  (housing, dining and parking 
projects)

• Projects are backed by the full faith and credit 
of the Commonwealth.
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CAPITAL OUTLAY:  9(c) BONDS

Agency Title
Bond
2007

Bond
2008

Virginia Tech Construct New Residence Hall -                 27,000,000

Virginia State Construct residence halls 2,068,000      -                 

Virginia State Construct dining hall 3,424,000      -                 

Virginia State Construct two residence halls 26,253,000    -                 

James Madison University
Renovate Bluestone Dormitories, 
Phase II 2,360,000      -                 

Old Dominion University Construct residence hall, phase II -                 3,535,000

Virginia Commonweatlh University
Construct Monroe Park 
Housing\Parking Deck 15,273,000    0

George Mason Construct Housing VII -                 10,000,000

George Mason Renovate Presidential Park Phase I -                 7,200,000

George Mason
Renovate Commonwealth & Dominion 
Residence Halls -                 1,770,000

TOTAL - 9(c) PROJECTS $49,378,000 $49,505,000



14

CAPITALOUTLAY: 9(d) BONDS

• 12 capital projects at seven institutions of 
higher education. (Various institutional 
priorities)

• Projects to be financed with 9(d) revenue 
bonds.

• These projects are not supported by the full 
faith and credit of the Commonwealth, but are 
supported by university debt.
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CAPITALOUTLAY: 9(d) BONDS

Agency Title
Bond
2007

Bond
2008

William and Mary Renovate and expand law library 3,800,000 -                   

University of Virginia Construct Printing and Copying Services Addition 1,000,000 -                   

Norfolk State University Renovate and expand Student Center Building 6,500,000 -                   

James Madison University Acquire Memorial Hall 11,600,000 -                   

Longwood University Construct Addition and Renovate Lankford Hall -                13,031,000

Old Dominion University Construct Powhatan Sports Complex -                28,793,000

George Mason Construct Patriot Center Addition, Phase II -                6,400,000

George Mason Construct Academic II and Parking 3,500,000 -                   

George Mason Construct Academic VI and Research II 10,000,000 -                   

George Mason Construct Field House Addition/Renovation, Phase II -                6,500,000

George Mason Construct Softball Field Amenities -                2,109,000

George Mason Renovate and Construct Student Union I Addition -                19,934,000

TOTAL - 9(d) PROJECTS $36,400,000 $76,767,000
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