
Virginia Medicaid Realities
• Counter-cyclical spending growth

– Medicaid/FAMIS enrollment now > 900,000

• Virginia Medicaid one of the leanest in the nation
– Tight eligibility (with further tightening now prohibited)
– Tight criteria for nursing home admission (and hospital)
– Low payments to physicians, nursing homes and hospitals
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Medicare Hospital Payment Reductions
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Medicare Margins -10%

For providers the cuts are certain and start right away, benefits of 
reform start later and are less clear. 
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