Medicaid Provider Cuts

In order to preserve access to health care services, please eliminate
the Medicaid provider cuts scheduled for July, 1 2011.

o |f the General Assembly does not act, health care providers will experience
significant Medicaid rate cuts on top of foregone inflation updates:
State Funds  Total Impact

o Hospital inpatient, outpatient

and capital rates cut 4% $37.6 $75.2
o Physician services cut 4% $14.7 $29.4
o Nursing home operating and
capital payments cut 2% $13.8 $27.5
o Indigent care support cut $71 $71
o Dental rates cut 4% $ 23 $ 46
o Long-stay hospital rates cut $ 05 $1.0
Health care provider cuts $76.0 M $145.0 M

Even if the scheduled rate cuts are eliminated, the gap between
Medicaid payments and costs will continue to widen.

Medicaid cuts will affect access to needed care:

¢ A four percent cut to physician payment rates will hurt access to primary care and
elevate pressure on hospital EDs and other safety net providers.
> 92% of physicians are already reporting access difficulties for their Medicaid patients

» If rates are cut 4%, more than half of surveyed physicians say they will have to stop
accepting new Medicaid patients; and 18% will have to stop seeing them at all

s A 4% cut to hospital inpatient rates, together with rising costs of treating Medicaid
patients, will drive hospital payments down to 60% of costs. If the rate reduction
Is eliminated, hospitals will still be paid 64% of costs on average.

¢ Nursing homes, which are more reliant on Medicaid, will find it difficult to absorb
any level of cuts to operating or capital payments.
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Compounding factors:

+ In addition to the $76 million in scheduled Medicaid cuts, federal FY 12 will bring
another $111 million in Medicare cuts to hospitals.

¢+ Nursing homes will also see an additional $31 million in Medicare cuts in FY12.

s Without Congressional action, physicians will face Medicare cuts of at least 25%
next year.

¢ For the average physician or hospital, more than half of their revenues come from
fixed, governmental payment systems.

* Medicaid and Medicare cuts increase pressure on private employer health care
costs and insurance rates.

< Together, Medicare and Medicaid cuts compound challenges for providers striving
to continue offering high quality care.

Thank you for your help in keeping access to care a high priority
for the state budget.
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