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The Opportunity to Extend Medicaid to
Low-Income, Uninsured, Working Adults

Under the Affordable Care Act (ACA) all states will have new marketplaces (Exchanges) that will sell
affordable private insurance to people with income over 100% of the Federal Poverty Line (FPL). In
addition, all states have an option to expand their Medicaid programs to offer insurance to more
low-income people. Here are the TOP 6 reasons to take advantage of this opportunity.

1. 400,000 uninsured Virginians could get coverage. These are mostly very low
income workers who cannot afford insurance and don’t get the health services they
need.

e Virginia’s current program is very restrictive. Eligibility for adults is among the lowest in the U.S.
0 Parents’ eligibility is under 30% FPL (less than $10,000 /yr. for family of 4).
O Even disabled people must have income under 80% FPL to qualify (under $800/mo).
0 Non-disabled adults without children cannot get Medicaid in Virginia, no matter how poor
they are.
* The new Medicaid income eligibility level would be 138% FPL. (e.g. about $15,400/year for
an individual; $32,000/year for a family of 4.)
* Basic coverage would include preventive care, services for chronic conditions and mental health.
* Health insurance can lead to reduced costs over time. [e.g. People insured through VCU/MCV
health program for a 3 year period had fewer emergency room visits, more regular doctor care,
and decreased average annual health care costs by 48.3%.]

2. Federal funding provides an enormous boost to Virginia’s economy.

e The ACA provides 100% federal funding for the Medicaid expansion for the first three years, and
then federal funding is reduced to no less than 90% of the cost. All the budget amendments
wisely make any expansion contingent on the availability of this promised federal match.

e The projected cost to Virginia is dwarfed by the billions of federal dollars which will come into the
state to support jobs and Virginia’s overall economy.

0 Over aten year period, Virginia would receive over 520 billion in federal funding while
spending under $150 million in state funds.

0 The cost to Virginia will be offset by savings in state-funded health programs and state
employee health insurance.

0 The federal funding will support 30,000 jobs which will generate income taxes and sales
taxes, helping pay for Virginia’s share of costs.

0 As aresult of these offsets and jobs, the expansion pays for itself!




3. By acting this year, you maximize the potential benefits of the available federal
dollars.

* 100% funding is available only from January 2014 - December 2016. Any delay means that
portion of the 100% funding is lost.

* Many of the uninsured who could qualify have untreated medical conditions. It's smart to cover
those individuals while the 100% federal funding is available to fully cover that “pent-up”
demand.

4. The Commonwealth and her citizens lose out if this opportunity is missed.

e 400,000 very low income Virginians will remain uninsured. Most will be unable to qualify for or
afford private coverage through the Exchange, leaving a huge gap in coverage.

e Hospitals that serve the uninsured will lose significant money due to DSH and Medicare cuts.

e Private health insurance premiums could rise even higher because of ongoing uncompensated
care and fewer people in insurance risk pools

e Virginia loses the economic benefit of S2 billion a year in federal spending and continues to pay for
indigent care, CSB services and other programs with state and local dollars, instead of 100%-90%
federal funding.

e Virginians’ federal tax dollars will help people only in other states.

5. There is broad and growing support for extending Medicaid to more adults.

* 54 Virginia organizations in Health Care for All Virginians coalition support the expansion.
www.havcoalition.org

* 3000 Virginians have endorsed the expansion through the Virginia Consumer Voices for Health
Care network. www.vaconsumervoices.org

*  65% of Virginians aged 50-64 support extending Medicaid. (AARP telephone poll)

* Supportive resolutions have been adopted by six cities (Alexandria, Arlington, Charlottesville,
Fairfax, Staunton and Virginia Beach) and the Virginia First Cities coalition.

*  The Roanoke Times and the Virginian Pilot have published editorial support.

*  More states across the country are deciding to move forward.

6. This is also an important opportunity for health care innovation and improving
Medicaid’s delivery systems, efficiency and cost-effectiveness.

* The proposed budget amendments set the stage for very important discussions about new

innovations and proposals to bring more efficiency, accountability and cost-savings to Virginia’s
Medicaid program.
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