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OFFICE OF TRANSPORTATION

FY 2012 ($ Millions)

GF NGF Total MEL

Secretary of Transportation $0.0 $0.8 $0.8 6

Department of Motor Vehicles $0.0 $286.7 $286.7 2,038

Department of Transportation $68.0 $3,630.6 $3,698.6 7,499

Department of Rail and Public Trans. $0.0 $375.6 $375.6 53

Department of Aviation $0.0 $34.2 $34.2 33

Virginia Port Authority $1.0 $135.3 $136.2 146

Motor Vehicle Dealer Board $0.0 $2.3 $2.3 22

Commercial Spaceflght Authority $0.0 1.5* $0.0

TOTAL $69.0 $4,466.1 $4,535.1 9,797

Source: Chapter 890, 2011 Acts of Assembly

*FY 12 funding for The Commercial Spaceflight Authority comes "off-the-top" 

of TTF allocations.

• Mission: Provide oversight of the budgets and 
programs of agencies in the Transportation Secretariat. 

 

• Goal: Ensure the continued provision of quality 
transportation programs within constrained revenues. 
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• Transportation is predominantly funded by user fees. 
 

– Any tax or fee paid by owners or operators of vehicles that use 
public roads, as a consequence of their use of the roads. 
 

• The Commonwealth Transportation Fund (CTF) supports 
both transportation capital investments and daily operations. 

– Two primary accounts; the Highway Maintenance and Operating 
Fund (HMOF) and the Transportation Trust Fund (TTF).  

– Federal transportation revenues and bond proceeds are deposited 
into the TTF.   
 

• Bond proceeds have resulted in a $1.04 billion (43 percent) 
increase in forecast revenues available over FY 2011. 

Bonds 
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FY 2012 Forecast Transportation Revenues 
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Comparison of State Gasoline and Diesel Taxes 
  

State Gas Tax Diesel Tax Indexed 

Virginia 17.5 17.5 No 

North Carolina 35.3 35.3 Yes 

Washington D.C. 23.5 23.5 No 

West Virginia 32.2 32.1 Yes 

South Carolina 16.8 16.8 Yes 

Maryland 23.5 24.3 No 

Pennsylvania 32.3 39.2 Yes 

Tennessee 21.4 18.4 No 

Georgia 29.4 31.9 Yes 

Kentucky 27.8 19.5 Yes 

Massachusetts 23.5 23.5 No 

New York 49.1 48.1 Yes 

New Jersey 14.5 17.5 No 

Average for All States 30.4 29.5   

Source: API October 2011. 

• As a static cents per gallon levy, motor fuels sales tax receipts 
fail to produce the same “bang for the buck” as they did 
when last increased in 1986. 
 

– The effects are compounded by increased fuel efficiency and 
inflation. 

 

• Because motor fuel taxes were not indexed from the outset, it 
would require doubling the tax to achieve 1987 purchasing 
power. 
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Motor Fuels Taxes 

HMOF $.1485 

Every 1¢ generates 

about $47 million. 

TTF .0250 

DMV .0015 

Total (per gallon) .1750 

Motor Vehicle Sales and Use Tax 

HMOF 2.00% Every 1% generates 

approximately $166 

million. 
TTF 1.00% 

Total 3.00% 

Motor Vehicle Registration 

HMOF $ 26.00 

Every $1 generates 

approximately $6 

million. 

DMV 4.00 

TTF 3.00 

Department of Health – EMS 6.00 

State Police 1.50 

Department of Health – RSAF 0.25 

Total $ 40.75 

State Sales and Use Tax 

TTF 0.50% Every 1% generates 

approximately $900 

million. 
  

Motor Vehicle Insurance Premiums 

Priority Transportation Fund  1/3 of 

prior year 

collection 

Every 0.25% 

generates about  

$40 million. 

Recordation Tax 

Transit Operating   Every 1¢ generates 

approximately $12 

million. 

Motor Vehicle Rental Tax 

Rail Capital  4.0% Every 1% generates 

approximately $8 

million. 
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Department of Transportation 

• VDOT appropriations reached $4.1 billion all funds 
for FY 2007 (as approved in 2006 Session), and have 
been reduced by 12 percent to $3.7 billion in 2012 
(as approved in 2011 Session). 
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Composition of Virginia’s  

Highway System 

 

• Virginia has the third-largest state-maintained 
highway system in the country, behind North 
Carolina and Texas. 

 

– Interstate – 1,118 miles of federally-designated, 
access controlled highways. 

– Primary – 8,041 miles of major arterials. 
– Secondary – 48,305 miles of local county roads 

including subdivisions and collectors. Also 
includes some major arterials. 

– Urban – all roadways within city and town 
boundaries except Interstates.  Includes primary 
extensions. 

 

• Virginia maintains both roads of statewide and 
regional significance as well as local roads in the 
counties 
– Only four other states – Alaska, Delaware, North 

Carolina and West Virginia – maintain and 
construct local roads  

 

• Other assets 
– 20,000 bridges and culverts 
– 4 underwater and 2 mountain tunnels 
– 2 toll facilities 
– 41 safety rest areas and 10 welcome centers 
– 114 commuter parking lots 
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Transportation – Key Issues 

• Crossover of construction funding to maintenance 
program. 

– Total transfer of more than $500  million for FY 2011. 

– Currently no construction funding available for local 
formula distribution. 

– If not addressed, will result in no state-only construction 
funding. 

 

• Addressing this issue in the long-term will likely 
require critical policy decisions potentially including 
devolving responsibility for secondary roads to local 
government. 
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Federal Funding is 

Uncertain 

• Federal transportation legislation SAFETEA-LU, 
expired at the end of federal fiscal year 2009 
– In March 2011, Congress approved a seven month 

continuing resolution to September 2011.  

– In September 2011, Congress again used a continuing 
resolution to extend the existing federal transportation 
funding legislation through March 2012.   

– The September resolution was the eighth extension of 
SAFETEA-LU 

– Most likely scenario is yet another CR in March 2012,  until 
after the November 2012 elections.  

 

• Federal transportation commitments -- backed by 
federal gas taxes -- have required supplemental funding 
of $8 billion in FY 2009, $9 billion in FY 2010, and $15 
billion in FY 2011.  A new federal transportation bill may 
have fewer total dollars or different funding priorities. 

 

• House T&I Chairman Mica has proposed a federal 
transportation reauthorization package that would align 
annual federal expenditures with trust fund revenues. 

– Implementation of this legislative proposal could result in 
a 30 percent reduction in federal transportation funding to 
states. 
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Rail and Public 

Transportation 

• Transit program challenges: 

– Matching eligible local expenditures. 

– Providing reliable and stable funding levels. 

– Maintaining existing levels of service. 

– Coordination of existing urban service areas. 

– Elder and paratransit services. 

– Capital replacement of older equipment. 
 

• Rail program challenges: 

– Maintaining existing intercity passenger rail services. 

– Freight rail capacity enhancements. 
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• Port Authority operations are supported by direct 
allocation from the TTF as well as from revenues 
generated by port services. 

– General Fund appropriations of $950,000 are used for 
payments in lieu of taxes to host localities.  

 

• Primary challenge is maintaining competitiveness of 
Port operations with other east cost ports.  However, 
the current channel depth of the Port will be a strategic 
asset when the Panama canal is opened in 2014. 

– Investments in rail and barge projects compliment this 
strategic position. 
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Vehicles 
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• DMV recovers annual operational costs through fees 
levied on vehicle registrations.  Increases in personal 
costs have a direct impact on operational funding. 

– VRS / Healthcare rates 

– VITA Rates 

• To address the funding cliff in 2008, legislation was 
passed to extend the validity of driver licenses from 5 
to 8 years. 

– Accelerated revenues from license renewals into the 
current biennium will result in the funding cliff being 
pushed to approximately FY 2013. 

$0.0

$50.0

$100.0

$150.0

$200.0

$250.0

$300.0

$350.0

FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012

NGF


